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MARKET THOUGHTS. 

Notwithstanding frequent liquidations 
that depressed the stocks a few points, 
Wall Street has during the month of 
March maintained a_ strong undertone 
and every reaction was followed by a 
quick recovery. These reactions have 
shown what great absorptive power there 
is in the market. Such reactions are 
natural for there are thousands who have 
bought large blocks of stock at very 
low prices and have become anxious to 
turn their paper profits into real cash. 
That such large liquidations will depress 
the market is natural, but during all re- 
actions there was no ‘great pressure of 
stock which shows that rich men prefer 
not to part with their holdings but are 
even willing to take up whatever there is 
thrown on the market. 

Speculators are optimistic and believe 
in higher prices. Conditions of trade and 
industry are the best and also most 
promising. Railway earnings are con- 
stantly increasing, while money remains 
cheap. Peace negotiations, which are 
said to be pending between Russia and 
Japan, will also turn out an impetus to 
higher prices. Further, it is the opinion 
of Wall Street stock operators that the 
spring time is not the time to sell short. 
Regarding this general belief, a New 
York paper makes the following timely 
remark: “It may be well for those 
who are bearishly inclined to remember 
that this is spring. Daniel Drew used 
to say, ‘Never go short of stocks when 
the sap’s a-running up.’ Spring is the 
season when we all like to paint castles 
in the air; ’*the young man’s fancy turns 
to thoughts of love,’ and the speculator’s 
to higher prices.’’ 


HINTS TO INVESTORS. 


1. Rails. 

MISSOURI PACIFIC—AII the efforts of 
pools to lift the price of Missouri Pacific 
to the same height occupied by other 5 
per cent dividend paying rails have not 
been of any avail. Whenever the stock 
went over 110, large blocks came out to 
feed the appetite of those who believed 
that Mo. P. would advance to 125. The 
annual report recently out explains the 
eagerness with which insiders are willing 
to unload. The report for the fiscal 
year ending Dec. 31, 1904, shows a surplus 
of $5,925,636 available for dividends on 
$77,817,400. stock outstanding. This is 
equal to an earning of 7% per cent on the 
stock against 9% per cent for the pre- 
vious year. When we consider that 1904, 
no matter what it was for other rail- 
roads, ought to have been an excellent 
year for Missouri Pacific on account of 
the enormous traffic connected with the 
World’s Fair in St. Louis, this decrease 
in earnings is very discouraging for those 
who believe in and expect high prices for 
Mo. P. Recently $25,000,000 additional bonds 
have been disposed of, which means an 
increase of $1,000,000 in the fixed charges. 
If the Missouri Pacific has another bad 
year, something will happen to the divi- 
dend of 5 per cent. It approaches the 
danger line where it must be reduced. It 
is also claimed by many that the road 
is not in the best condition and it will 
require millions to bring it up to a high 
grade’ standard. 

READING—Notwithstanding its phe- 
nomenal rise, which surpasses that of any 
other railroad stock, even Union Pacific, 
Reading has shown wonderful strength 
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during all reactions. It seems that what- 
ever Reading stock gets in the market 
is quickly absorbed. Further, the ma- 
jority of the stock is owned by the Chi- 
cago, Lake Shore & Southern and the 
Baltimore & Ohio, which two concerns 
are constantly increasing their holdings. 
This is not a surprise when we consider 
that Reading has shown an_ earning 
power of 10 per cent. There are people 
who predict that Reading will soon be 
as high as Union Pacific, and they may 
not be mistaken. In the last five years 
the gross receipts of the Reading in- 
creased from $23,002,588 to $34,939,396. This 
enormous increase predicts well for this 
property. A further strong point is that 
while the largest increase was from coal 
traffic, the receipts from freight and pas- 
senger traffic nearly equaled it. This 
shows that Reading's prosperity comes 
from a larger volume of general busi- 
ness. 

PENNSYLVANIA—It is the hardest 
thing for the market to hoist the price 
of Pennsylvania. The annual report is a 
favorable one. The announcement that 
only $50,000,000 instead of $100,000,000 will 
be issued during 190% was received favor- 
ably, and the stock went up to 147% and 
then began to react. On advancing mar- 
kets, Pennsylvania advances the slowest, 
while on receding markets it proves the 
weakest stock. We do not think that 
any other railroad has as many stock- 
holders as the Pennsylvania. Thousands 
of employes of the road are stockholders, 
and quite a large number of them have 
bought the stock under 120. Of course, 
these thousands and thousands who own 
from ten shares up to one hundred are 
anxious for their profits and are unload- 
ing in order to be sure of what they 
have made. Finally, ‘“‘Pennsy’’ will turn 
out one of the best investment stocks. It 
is just as good as New York Central or 
Illinois Central. The price may be de- 
pressed, but those who own the stock 
will make money by it. 

TEXAS & PACIFIC—The annual report 
of the Texas & Pacific for 194 shows 
gross earnings of $12,453,147, an increase 
of $328,408 in the gross earnings, $512,816 
in the net earnings and an increase in the 
surplus after charges and taxes of $220,- 
016. This surplus earning is equivalent 
to 2.98 per cent on the stock as com- 
pared with 2.4 per cent In 193. The busi- 
ness of the Texas & Pacific, like that of 
all Texas railroads, is constantly increas- 
ing, and this accounts for the recent ad- 
vance of Texas & Pacific from 36 to 40. 
The present price already discounts the 
expectations of the first six months of 
the year. Should the railroad traffic in- 
crease, it will justify a higher price for 
Texas & Pacific later on. 


LOUISVILLE & NASHVILLE—Louis- 
ville & Nashville can be considered one 


of the best speculative investments. It 
pays 6 per cent, and the price of the 


stock 


is not even as high as that of 


Pennsylvania, and out of proportion to 
that of Illinois Central, which sells at 
160. The earning capacity of Louisville 
& Nashville on the common _§ stock 
amounts to 15 per cent. 

SOUTHERN RAILWAY—Although the 
gross earnings of this railway during the 
last six months of 1904 have increased to 
the extent of $1,918,448, the operating ex- 
penses have increased about $735,635. This 
means hardly 1% per cent earnings on 
the common stock. The condition of the 
railroad bed is such as to require all 
available earnings to be put into better- 
ments, and there is as much prospect of 
getting dividends within the next five 
years as there are prospects of a road 
from Chicago to the North Pole. That 
the stock is booming shows that when 
people get enthusiastic, no price is too 
high for them until a sudden drop that 
clears them out acts as a damper on 
their enthusiasm. 

UNION PACIFIC—The enormous ad- 
vance of the stock has been constantly 
attributed to mergers and combines, etc., 
while the truth is that Union Pacific has 
attained its present price on account of 
its intrinsic value. Its earning power is 
nearly 15 per cent on the common stock. 
The territory traversed by this vast sys- 
tem of rails is developing rapidly and 
promising to increase the earning power 
later on. A financial writer, commenting 
on the increase in the price of Reading 
and Union Pacific, correctly says: ‘The 
simple fact that the earning power has 
reached proportions to justify the ad- 
vance is the real reason for same, but it 
has been difficult for men to realize it. 
Perhaps it was because It was so simple.” 


MEXICAN CENTRAL — This stock, 
which has advanced in the last. six 
months from 6 to 25, is always finding 


buyers who believe in higher prices. Its 
activity is due in part to a pool which 
is endeavoring to put the price to 35, at 
which figure it is understood certain large 
interests in other railroad properties have 
made an offer for the control. This 
offer has been refused, but it is believed 
not unlikely that the would-be purchas- 
ers will raise their bid when they look 
closer into the proposition. John W. 
Gates only recently made an extended 
tour over the lines of the system, and 
some of the buying last week is said 
to have been due to the results of the 
observations of himself and his party. 
CHICAGO GREAT WESTERN—The 
different stock issues of this company 
have not shown the same activity as 
other railroad stocks, which is prob- 
ably due to the fact that certain inter- 
ests are anxious to get hold of the con- 
trol of the railway, and, in the mean- 
time, in order to secure the largest 
amount of stock, are trying to depress 
the prices. Compared with Rock Island 
at 34, Chicago Great Western is worth 
at least the same price. The railway 
has no bonded debt and cannot be fore- 














closed. The earnings have shown a 
steady increase during the past eight 
years. In 1897 the gross earnings were 

$4,680,860, net earnings, $1,253,274; in 194 
the gross earnings were $8,022,673 and the 
net earnings $2,118,617. The Chicago Great 
Western also controls the Mason City & 
Fort Dodge Railroad, with its valuable 
and important coal properties. The spec- 
ulative value of Chicago Great Western 
lies in its geographical position. The con- 
trol of the railway is absolutely neces- 
sary to harmony among the railroads of 
the Northwest. In 1903 the stock sold at 
29% and in 192 at 35. We are inclined 
to believe that the purchase of this stock, 
if one has patience enough to wait, will 
finally mean a good profit. 

2. Industrials. 

GRANBY—At the time when the 
Financial World began recommending 
to thosé who wish to invest in mining 
stock to buy Granby Consolidated Mining 
stock, which is dealt in on the Boston 
Exchange, the stock could be bought at 
$5.0 a share., Now it has advanced to 
$6.00. The company has 1,350,000 shares, 
and is a big low grade copper proposi- 
tion, but with sufficient values in gold 
and silver to enable the profitable work- 
ing of 1% per cent copper ore. The pro- 
duction in 1994 was as follows: 

Copper, 13,431,226 Ibs. 

Silver, 180,844 oz. 

Gold, 47,968 oz. 

The company is now earning about 
$75,000 per month net, and it is expected 
that, with the enlargement of the plant, 
now in process of construction, the stock 
will soon be placed on a dividend paying 
basis. The par value of Granby shares 
is $10.00, and a dividend of $1.00 per share 
is expected before the end of the year. 
Last fall the control of this property was 
secured by James J, Hill, of the Great 
Northern Railroad, and his friends and 
the Nichols Chemical interests, John 
Stanton and other large copper interests 
ire represented on the board of directors. 
Granby is located at Phoenix, B. C., and 
is spoken of as a mountain of low-grade 
copper. The company owns an immense 
smelter plant at Grand Forks, B. C. No 
dividends are being paid at the present 
time. Production of refined copper for 
the year was about 15,000,000 pounds, at 
i. cost of about nine cents a pound. 

PEOPLE'S GAS—People’s Gas, the 
rice of which was UWepressed on account 
f unfavorable legislation feared from 
he Illinois State Legislature, has again 
hown life and advanced about four 
oints. However, it seems that the dan- 
ser from the Springfield, Ill., Leigslature 
s over, and the fear of legislation to 
orce the company to reduce the gas 
‘rice to 75c is passed. In view of the high 
dividends the company pays, while it is 
even in a position to pay higher divi- 
lends and may do so later, sharp advance 
n the price of the stock is predicted. 
People’s Gas is the cheapest gas stock 
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to be had and an investment that is 
bound to increase in value as time goes 

by. 

GREENE CONSOLIDATED COPPER— 
This mining company, capitalized at 
$8,640,000, par value of shares $10.00 each, 
is producing 750,000,000 pounds of copper 
annually, and pays dividends at the rate 
of 24 per cent per annum. Recent devel- 
opments have uncovered enormously rich 
veins, and it is predicted that in a year 
or two Greene Consolidated Copper will 
pay 40 per cent or 50 per cent per annum. 
This fully explains the present price of 
$28.00 a share. 

INTERNATIONAL MERCANTILE MA- 
RINE—See separate article on this sub- 
ject in another part of this month's issue. 

AMERICAN MALTING CO.—An article 
on this subject will be found in another 
part of the April issue of the Financial 
World. 

UNION BAG & PAPER—The preferred 
stock of this company is considered as 
one of the finest speculative investments. 
It pays a regular dividend of 7 per cent 
per annum since January, 1899, and at the 
present price it nets 9 per cent. A con- 
siderable portion of the former indebted- 
ness has recently been liquidated. The 
business is increasing and the profits are 
becoming larger on account of the ad- 
vance in the price of the products from 
5 to 15 per cent. We do not see why 
Union Bag preferred ought not to be 
worth just as much as any other 7 per 
cent industrial stock that sells up in the 
90's. It is claimed that though the cor- 
poration, only formed in 1899, was said to 
control 9) per cent of the paper bag busi- 
ness of the country, it ran up against 
formidable competition from the Conti- 
nental Paper Bag Co., but it seems that 
the Union Bag & Paper Co, was able to 
overcome this competition. Of course, 
the Union Bag & Paper Co., like many 
other industrial concerns, was organized 
with a top-heavy capitalization. But this 
expresses itself sufficiently in the price of 
the common, which was quoted last year 
as low as 5 or 4, and now has recently ad- 
vanced from 9 to 14. Union Paper Bag 
Common may advance to 20 and, there- 
fore, offers to those who want to take 
chances an opportunity to make those 
points. However, we would prefer the 
preferred stock for a speculation. 

AMERICAN LOCOMOTIV E—Conspic- 
uous among equipment companies, all of 
which are constantly advancing, is the 
stock of the American Locomotive Co., 
which reached its record price of 48. 
Many of our readers remember when we 
urged them to buy the stock at 20. The 
orders which the equipment companies 
are receiving from railroads are enor- 
mous. 

CORN PRODUCTS—Owing to the re- 
duction of the dividend of the preferred 
stock from 7 per cent to 4 per cent, the 
price of the preferred has gone down to 
62, and the common to 13. The condi- 
tion of the company seems such as to 
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make shareholders fear the worst. The 
directors have always maintained a pol- 
icy of secrecy regarding the actual con- 
dition of the company. This enables in- 
siders to unload their stock at high 
prices. It also ought to be a lesson to 
investors not to buy stock of any com- 
pany regarding whose condition constant 
secrecy prevails. 


INTERNATIONAL PAPER CO.—On top 
of the loss of quite a number of custom- 
ers among the leading papers of the 
United States by the International Paper 
Co, comes the news that a number of 
publishers of leading papers have organ- 
ized ‘“‘The Publishers’ Paper Co.”’ with a 
capital of $6,000,000. It is understood that 
many of the members of the American 
Newspaper Publishers’ Association, to 
which nearly all the publishers of the 
leading dailies of the United States be- 
long, are interested in the new company 
and that ultimately the corporation will 
furnish paper for the leading papers of 
the United States. This will cut heavily 
into the revenues of the International Pa- 
per Co. We, therefore, do not consider 
the issues of this company a desirable 
investment at the present price. 

vu. S. STEEL CORPORATION—United 
States Steel preferred remains rather 
stagnant, although the price is nearly as 
high as in 1%2. What makes the com- 
mon stock of great speculative value is 
the expectation that the iron industry 
will be such as to make a dividend pay- 
ment possible. 

AMERICAN WOOLEN—The common 
stock of the American Woolen Co. has re- 
cently gone up to 30, and the preferred to 
108. The annual report of this company 
shows that speculation has neglected to 
appreciate the real value of the common 
stock. In the five years and nine months 
of its existence, the American Woolen Co. 
has earned $17,200,000 net. Of this amount 
it has paid $8,000,000, or $40 a share in 
dividends on the preferred stock. Nearly 
$6,200,000 was spent for new construction, 
and over $400,000 bonds of underlying com- 
panies were redeemed, leaving a balance 
of $2,600,000 as additional working capital. 
If we regard the plants of the company 
worth $25,000,000, the total value of the 
assets as applied to the companies’ se- 
curities makes the following showing: 





,.. 2 | RP errr $25,000,000 
Net working capital................ 14,113,050 

EEE,  achacdngncnsitin cee laibnawaodien $39,113,050 
Pas Welue Of POKER. .....cceccccce 50,000 
MINMCS TOP GRATED occccicciccccvcss $39,063 050 


This balance is equal to 100 a share on 
the $20,000,000 preferred and 64 per share 
on the $29,501,100 common. This year 
promises to be a great year for the com- 
pany. for not only do its products com- 
mand a higher price, but it has also se- 
cured its wool at prices 12% per cent 
lower than the present price. 


COLORADO FUEL & IRON—Colorado 
Fuel & Iron has been erratic during the 
last few weeks, but there has been an 
enormous increase in the capacity of the 
works, which ought to earn big money 
this year. The Gould lines are making 
freight rates for the products of Colorado 
Fuel & Iron to enable same to compete 
with the Steel Trust east of the Missis- 
sippi River. Everything points to a great. 
year for the steel and iron industry, and 
Colorado Fuel ought to be put on a divi- 
dend paying basis within a year. 


STOREY COTTUN COMPANY. 


The Swindle Collapses. 

Since its first issue, the Financial 
World has constantly warned its readers 
against business relations with the Storey 
Cotton Co., which claimed to make big 
profits for its patrons and to have never 
iost a cent, 

How stupid some people become on ac- 
count of their greed is shown by the fact 
that, during the last three years, at least 
four hundred people to whom sample 
copies of the Financial World were sent 
with the invitation to subscribe returned 
same with the statement that they 
would not take a paper that runs down 
the Storey Cotton Co., same being an 
honest concern and paying regular divi- 
dends. 

One of those dupes also sent us a 
clipping from the so-called ‘‘Mercantile 
and Financial Times’ of New York, 
dated Nov. 19th, 1904, containing an ar- 
ticle on the Storey Cotton Co., in which 
it is stated that the manager of the Mer- 
cantile and Financial Times has for 
six years watched the Storey Cot- 
ton Co. and its ‘‘admirable profit-earning 
and profit-sharing methods.” In that 
article which, of course, was paid for 
by the Storey Cotton Co., it is further 
stated that “it is only simple truth to 
say that this company has never de- 
faulted in the fulfillment of any promise 
made to the public, and no better recom- 
mendation could be made than _ the 
positive fact that all of its clients have 
been recipients of regular monthly 
profits, and that both principal and ac- 
crued profits of any customer have been 
immediately available for withdrawal up- 
on demand to that effect.”’ 

That financial paper, which has recent- 
ly also extolled the glories of the Nutriola 
Co., further has to say about the Storey 
Cotton Co. as follows: 

“We can unreservedly state, from a 
personal knowledge and numerous inves- 
tigations of the subject in its various de- 
tails, that no investment corporation 0! 
institution in the world today can point 
to a more honorable or straightforward 
record than the Storey Cotton Company 
and no higher praise or commendation 














could be forthcoming than the fact that 
protest or complaint has never been 
made against it by any of its thousands 
of customers in this and foreign coun- 
tries. Its business is of a _ legitimate 
character, honestly and scientifically con- 
ducted; its profits are the result of 
actual and tangible deals in cotton in 
home and foreign markets; and its 
patrons, many of whom have been on 
its books from the time it began busi- 
ness, are the beneficiaries of one of 
the most admirable profit-earning sys- 
tems ever devised for the investment of 
capital in large or small amounts.” 
This paper and similar papers are al- 
ways full of such praises, for which they 
usually receive $25.00 to $50.00. The pro- 
moters of get-rick-quick schemes usually 
buy thousands of copies of such papers 


and send same to intending investors 
who, of course, think that the paper 
must have investigated the concern be- 


fore advising investors to buy that stock. 
3y such fake sheets, thousands of people 
have been robbed of every cent. When- 
ever any of our readers receive invest- 


ment propositions accompanied by ar- 
ticles from so called financial papers, 
they had better ignor same. 


To come back to the Storey Cotton 
Co., the Financial World must have lost 
at least four hundred subscribers by ex- 
posing that swindle. Any sane man able 
to judge financial topics must have seen 
that that swindle could not last long. 
The length of the duration of such a 
concern depends entirely on whether its 
investors draw out the profits or let 
same to be added to the original capital. 
If one of the victims sends in $1,000 and 
gets interest of 20 per cent every month, 
he will in due time get his money back 
if he draws out those interests. If all 
would do it, the company could not exist 
long. 3ut, unfortunately, many leave 
their capital with the company believing 
that it will finally grow to larger 
amounts. When the withdrawals become 


too large and exceed the funds of the 
company, the bubble bursts. 
It has been proven that the Storey 


Cotton Co. had no dealings in any cot- 
ton markets. It has been shown that 
the predecessor of the Storey Cotton Co. 
had been barred from using the mails on 
account of its fraudulent character. It 
has also been pointed out as a matter 
of suspicion that the real head of the 
swindle left for “Europe a few months 
ago in order to be on the safe side; and 
yet, notwithstanding all these lessons, 
there will always be people who will be- 
lieve in such stupid swindles as the 
Storey Cotton Co. was, 


“Your paper is a boon to investors.”— 


Publisher, the Public Opinion, New York. 
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HISTORY OF THE STORY COTTON 
SWINDLE. 


Investors Lose Over Two Million Dol- 
lars. 

The Storey Cotton Company came into 

existence Dec. 7, 190, being incorporated 

under the laws of New Jersey. It claimed 


a capital stock of $100,000, but began 
business with only $1,000 of the capital 
paid up. The incorporators were F. 


Ewart Storey, who gave his residence as 
Liverpool; Thomas Harper, Charles L. 
Wakefield, W. Beach Richmond and 
Frederick K. Lambert, all reputed to ‘be 
of Liverpool and a man named Martin of 
Camden, N. J. 

Harper and Wakefield disappeared 
from the country two years ago and 
their places as treasurer and secretary 
respectively were taken by a Thomas H. 
Quinlan, who is supposed to have come 
from Liverpool. 

A book entitled ‘‘All About Cotton’’ was 
issued by the company and other liter- 
ature explained a plan by which the con- 
cern claimed to deal on both sides of 
the cotton market in such a manner that 
losses were impossible. Ministers, school- 
teachers and insurance agents were em- 
ployed as solicitors on a commission of 
10 per cent, and money flowed to the 
company in a tremendous stream. From 
one county in Pennsylvania alone more 
than $0,000 was sent the company last 
year. The town of Thousand Island 
Park, N. Y., was drained of $25,000 in the 
last few months. Cape May, N. J., was 
hit for $50,000. Many of the investors 
lose sums from $5,000 up to $15,000. 

Under its scheme the concern claimed 
to be able to pay 26 per cent annually 
to one class, 44 per cent annually to the 
second and 68.58 per cent annually to the 
third class of investors. 

When the Storey company began busi- 
ness it succeeded the firm of Arthur S&S. 
Foster & Co., which first framed the 
scheme and which was put out of busi- 


ness by a fraud order issued by the 
postal authorities Sept. 19, 199. When 
this order was issued Foster and F. 


Ewart Storey brought suit against Post- 
master General Charles Emory Smith to 
enjoin its execution, but the suit was 
never brought to trial. The Foster con- 
cern instead abandoned its field, F. Ewart 
Storey paid its few debts—it had been 
in business only since February, 1900— 
and the Storey company was then incor- 
porated. 

Receiver Bradley said this evening that 
Quinlan had turned over to him checks 
aggregating $5,600 drawn on banks in 
3oston, New York and Cleveland, where 
the concern had branches and where it 
carried money on deposit. 

Receiver Bradley’s examination of the 
books and accounts which he seized and 
removed to Camden failed to show that 
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the company ever dealt in cotton futures 
or bought spot cotton. 


PROVIDENT INVESTMENT CO. 
Another “Guide to Full Pockets” Col- 
lapsed. 





papers of March 22nd con- 


The daily 
following telegram from 


tained the 
Philadelphia: 

“Investors in the Provident Investment 
bureau would have wreaked their ven- 
geance upon the office tonight had not 
the police interfered. For two days one 
lone stenographer, a young woman, has 
faced the haggard crowds, which 
through the firm’s failure, having lost 
their savings, had become desperate and 
wrathful., 

“The firm had been taking investments 
and paying 4 per cent monthly divi- 
dends. What the creditors will receive 
is not known, as no schedule of assets 
or liabilities has been posted. 

“One attorney said tonight the claims 
against the company would amount to 
$2,500,000, and probably twice that sum. 
The only asset found so far is a small 
account with the Central Trust Com- 
pany. 

“When the creditors heard the firm 
had failed three of them went to the 
office of the United States District court 


and filed a petition to have the com- 
pany declared in involuntary’ bank- 
ruptcy. 

“The concern is closely allied to the 


Storey Cotton company, whose smash 
last week caused the loss of millions to 
small investors. The two companies ex- 
changed lists of dupes, and what one 
didn’t get the other did. 

W. H. Lattimer, the manager, who 
has been stopping at a fashionable apart- 
ment house, has left the city.” 


LA LUZ MINING & TUNNEL CO. 





Is The Property Located in the Moon 


or in Mexico? 





Regarding the affairs of the La Luz 
Drainage, Transportation & Tunnel Co., 
of Philadelphia, which has sold quite 
a large amount of stock to small in- 
vestors at $2.50 at a time when brokers 
in the West sold it at $1.45, we find the 
following interesting statement in a re- 
cent issue of the New York Commercial, 
and are sorry for those who have been 
caught by these hot air promoters: 

The affairs of the La Luz Drainage, 
Transportation & Tunnel Co., of Phila- 
delphia and La Luz, Mex., have lately 
been surrounded with considerable mys- 
tery. 

It seems now that the project, as origi- 
nally contemplated, to acquire properties 
in Mexico through the promotion of the 





La Luz Drainage & Tunnel Co. has been 


abandoned. Instead, the La Luz Mining 
& Tunnel Co. has been organized to take 
over many of the properties of the former 
La Luz enterprise, though the manage- 
ment of the new company has taken 
great pains to state that the latest La 
Luz concern bears no relation to the 
former La Luz Mining Co. The differ- 
ence between the two companies, how- 
ever, and whether any deal has been, 
closed between them cannot be ascer- 
tained in New York. 

The local representative of the com- 
pany who, since being last interviewed, 
has moved from No. 66 to No. 243 Broad- 
way, could throw no light on the subject 
yesterday. He said that he was waiting 
for advices from Philadelphia that would 
explain the whole thing. On the door, 
however, the name of the La Luz Mining’ 
& Tunnel Co. figured instead of the for- 
me, Cesignation of the La Luz Drainage, 
Transvortation & Tunnel Co. ,He could 
advance no reason what had prompted 
the change, and beyond the statement 
that the new company would take up 
some of the best claims of the former 
concerns, he could give no light upon 
details that are puzzling many of the 
company’s stockholders. He admitted, 
also, that the company was still selling 
stock. 

A new feature was added to the case 
vesterday by the discovery that F. C. 
Helm, who recently journeyed to Mexico 
to look up the La Luz properties, but 
who in an interview at Mexico City 
denied all connection with that deal, is 
the same F. C. Helm who has figured 
in the litigation* now going on for the 
Bonanza group of copper mines in 
Alaska, the titles to which properties are 
held by well-known financial interests in 
this city. Helm and his associates claimed 
the properties through discoveries made 
by the Chittna Exploration Co. The suit 
is still pending. 

The following statement is alleged to 
have been made in Philadelphia on Oct. 
28, 1904, by a representative of the com- 
pany: 

“The La Luz Drainage Co. owns 42 
claims in Mexico, naving clear title from 
the government to 4,000 acres in all. The 
ore varies from $400 to $4,500 per ton 
in gold and silver in the veins cut by the 
La Luz tunnel. Before erecting the mills 
the samples of ore will be sent to various 
ore testing plants. The ‘mine’ is not 
developed, and there is no use prospect- 
ing, as the veins are all known to exist. 
As soon as the veins are struck, drifts 
will be run to tap abandoned workings 
now full of water, which will be hoisted 
out through the tunnel. It is expected 
that the property will pay dividends 
by July 1, 190%. Besides gold and silver 
ores, portions of the property show high 
grade pure mineral copper ores. Stock 
to be sold to all who apply.’ 


Mining men at Guanajuato who have 















seen the statements made by the com- 
pany are at a loss to identify any prop- 
erty they are familiar with near the camp 
as resembling the description here given. 


WOES OF A POOR WOMAN. 

That the ‘“get-rich-quick’’ men are rob- 
bing people who can least stand it is 
evidenced by the following letter of a 
woman in Clairton, Pa., who seems to 
have lost all her savings in the Storey 
Cotton Co., while her son has been taken 
in by the Provident Investment Co.: 

“March 22, 
“The Financial World, 

“To the Editor: Dear Sir.—Myself 
and husband are of the number that were 
bitten by that Storey Cotton Co. Yes- 
terday I was in Duquesne (8 miles nearer 
Pittsburg) and met a friend of mine 
there, and when I told him of our loss, 
he said that had he known we were in 
the Cotton Company, he could have 
warned us against it through the 
medium of your paper. Would to God 


1905. 


he had, as we have lost thousands of 
dollars. Now, my son is in a similar 
concern named the ‘Provident Invest- 


ment Bureau”’ of which firm I enclose you 
one of their booklets. Will you please 
let us know immediately if he is in 
any danger of losing also? Are they 
too frauds? I hope you will answer one 
from your own city as I am a Chicago 
girl. 

“Please tell me how much your paper 
is per year and I will subscribe by re- 
turn post. I hope to have an immediate 
reply as I will not sleep until I know 
if my son’s money is in danger or not. 
He is working hard every day and savy- 
ing enough to gotoaschool of pharmacy. 
It would be a sin to lose his too. 

“Once again asking you to answer im- 
mediately as I am in great distress, be- 
lieve me. Yours most sincerely, 

a 


STOPS OIL LAND PROMOTERS. 


Postoffice Department Issues 
Against Gourdain and Lopez. 


Order 


A fraud order has been issued by the 
Postoffice Department in Washington 
against L. A, Gourdain and Victor C. 
Lopez of Chicago, and Postmaster Coyne 
has notified taem that they will be 
denied the further use of the mails. 

Gourdain and Lopez are associated in 
selling options on alleged oil lands in 
Vermillion parish, Louisiana. The land 
is represented to be extremely valuable, 
but a postoffice inspector who visited the 
place reported that it would be neces- 
sary to take a skiff to get to it and that 
the land itself is known in Louisiana as 
“floating land.” A fraud order issued 
some time ago against the same men 


was revoked. 
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MEXICAN ENTERPRISES. 


There is an enormous rush of American 
money into Mexico at present. Accord- 
ing to reports, quite a number of val- 
uable plantations have recently been ac- 
quired by Americans at high prices, and 
for some plantations prices several times 
as high as they could be bought for a 
year or so ago have been offered. This 
augurs well for those who, during the 
last few years, have the foresight to in- 
vest in legitimate plantation companies 
managed by enterprising Americans. The 
mining districts of Mexico are also full 
of American prospectors and some of 
them are said to have secured quite val- 
uable claims. 


MARCONI WIRELESS. 


In the recent advertisement of the 
promoting firm of Ward & Co., selling 
Marconi Wireless, among their exag- 
gerations was one that the government 
of the United States will adopt the Mar- 
coni Wireless Telegraph exclusively. 
Now the Navy Department in Washing- 
ton has issued a circular in which it 
declares that no particular system of 
wireless telegraphy has been adopted ex- 
clusively, and it further says that any 
person, firm or corporation advertising 
their goods or manufacture as being the 
standard exclusively adopted for naval 
use, is deliberately misleading the public. 
In several instances, the department has 
had occasion to notify persons respon- 
sible for such advertisements that unless 
they were withdrawn they would be de- 
barred from further business with the 
department. 


CHICAGO-TEXAS LAND AND LUM- 
BER COMPANY. 


This Chicago concern, capitalized with 
$2,000,000 at $1.00 per share, has as presi- 
dent a gentleman who is an author and 
lecturer, and as vice-president ‘‘a wide- 
awake Evangelist with a record of 30,000 
conversions.’’ If these two men cannot 
unload all the stock they have printed 
on investors, we would like to know who 
can. 

In its prospectus, this company states 
that it offers one of the rare oppor- 
tunities of a lifetime to make money 
honestly, easily, quickly and perma- 
nently. We hope that this will not 
refer to the promoters alone. We, our- 
selves, would prefer not to belong to the 
list of those whom the author president 
or the ‘‘wide-awake Evangelist’ vice- 
president try to convert to invest in the 


stock. It is stated in the prospecttis that 
of four hundred stockholders already 
secured, three hundred are clergymen. 


This shows that the president and vice- 
president of the concern know their 
business, 
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$50,000 DAMAGE SUIT, 


Through the persistent exposure by the 
Financial World of the methods of get-rich- 
quick promoters has developed an interest- 
ing condition of affairs. A number of them, 
forced either to confess that they have sold 
millions of dollars of stock now worth little 
more than the bare paper on which the stock 
is engraved, or find some loophole for an ex- 
planation, have brought an action for libel 
against the publisher and editor of this 

aper. It isa desperate attempt to hide be- 
Rind the law—to stave off the inevitable, but 
it seems that in blind haste torun to cover 

sublic charges have been made that are the 

asest and most malicious falsehoods, They 
could have been expected from the source 
from which they spring ; 

As for the libel charge, we are confident of 
a vindication which always follows an hon- 
est endeavor to tell the truth and warn the 
public of the traps set for their savings. Be- 

sides this, Lhave filed suit for $50,000 dam- 
ages in the Superior court at Chicago, March 
30th, against the Nutriola Co. and the U > 
Securities Co., both corporations, and the 
Makeevers for the malicious charges with 
which they have filled up two Chicago papers. 


ABOUT MAKEEVER’S METHODS. 


His Numerous “Guides to Full Pockets.” 

Sanford Makeever, whose promotion 
methods have frequently been exposed 
by the Financial World, is now seeking 
a “vindication.’’ He has brought libel 
suits against this paper and is assisted 
in this by the promoters of the Union 
Security Co. and Nutriola. These people 
are filling up a sensational paper with 
stories about what they are doing. We 
have patience and are glad that these 
cases will be tried in the proper court. 
Sanford Makeever, when he entered his 
career as a promoter, had not enough 
commercial standing to secure credit for 
a printer's bill. During his career as 
promoter he has sold stock of a large 
number of oil and mining com- 
panies whose total capitalization 
amounts to over sixty million dol- 
lars. What have those poor. peo- 
ple, who have invested their hard-earned 
dollars with him, to show for the money? 
Nothing but stock certificates on which 
no bank would loan them enough money 
to buy a meal. During all those years 
Sanford Makeever has piled up a for- 
tune. To-day he claims to be worth a 
quarter of a million dollars. When he 
begun to float the stock of the Mt. Shasta 
Mines Corporation, which was capitalized 


-cannot be 


with $20,000,000, he sold the stock as high 
as 75 cents a share. To-day the stock 
sold for 1% cents a share. 
When he took upon himself the floating 
of the stock of the Idaho Gold Mines 
Corporation, he assured his investors that 
the stock was of a character that the 
most sacred funds—that is, moneys be- 
longing to widows and orphans—could be 
invested in same. When he made that 
statement, assuring purchasers of the 
stock that he was offering them an in- 
vestment that will bring them an income 
for life, the price he charged per share 
was 40 cents. To-day this stock is offered, 
as can be seen by advertisements of Chi- 
cago mining-stock scalpers, at 5 cents 
a share. We are anxiously looking for- 
ward to a ‘‘vindieation’’ of such methods 
by the courts. 


THE NUTRIOLA COMPANY. 
The Guide to Full Pockets. 


The Nutriola Co. is a concern that 
claims to manufacture a remedy that 
can cure ‘‘the evils which human flesh is 
heir to.’’ As long as one may find peopie 
to believe that there is a remedy that 
can make old people young, it is none of 
our business. We regret it. We are not 
criticising the Nutriola Company on that 
account, but the blind, confiding people. 
What we strived at was to warn invest- 
ors against the investment in stock of 
the Nutrolia Company, which is offered 
to them as a prospective mint. In its 
prospectus the Nutriola Company states: 

“$1.00 invested in one share will bring 
220.00). 

“$10.00 invested in 10 shares 
$2,200.00. 

$100.00 invested in 100 shares will bring 
$23,006.06."’ 

Only people who have no sense what- 
ever will consider such a proposition pos- 
sible, much less profitable. Before invest- 
ing in the stock ask any banker or busi- 
ness man what he thinks about your 
possibility of getting $22,000.00 back for 
every $100.00 invested in the stock of the 
Nutriola Company, and they will tell you 
to keep your money and not to part with 
same. 

Recently a Chicago get-rich-quick con- 
cern by the name of Goodrich & Co., 
promising enormous profits to investors, 
collapsed. The members of the firm, 
after pocketing enormous sums, simply 
disappeared. On that occasion the Chi- 
cago Tribune, the leading paper of the 
West, published the following very sensi- 
ble article about get-rich-quick proposi- 
tions of all kinds, an article which inex- 
perienced investors ought to commit to 
their memories instead of sending their 
Savings to people who promise to make 
them rich: 

“A Chicago concern promised persons 
who patronized it 150 per cent dividends 
annually on their investments. Certain 
Philadelphia concerns were less niggard- 


will bring 











ly. They promised their customers 48 per 


cent a month. The hooks on which these 


baits were stuck were grabhooks and 
every point of them protruded. No wise 
fish would have nibbled at them. But 


the human sucker is not a wise fish. A 
large and beautiful bait is irresistible 
and he eagerly gulps it down. 

“The Chicago and Philadelphia fisher- 


men were successful. Money flowed to 
them from every part of the country. 
The Chicago operators are believed to 


have got away with hundreds of thou- 
sands of dollars, and the ‘Storey Cotton 
Company, ‘Provident Investment Com- 
pany,’ and affiliated concerns in Phila- 
delphia, with millions. 

“Periods of prosperity are the times 
when the get-rich schemer garners in his 
harvest. In periods of adversity a large 
class of people distrust all financial in- 
stitutions. Let a breath of suspicion be 
blown. upon the oldest and most substan- 
tial savings bank and they run to it at 
once to get their money out. When pros- 
conditions return they become 
regarding the solvency and 
they never heard of 


perous 
credulous 
good faith wf men 
before. 

“The small 
men who really 


investor should know that 
think they have a sure 
and safe way to make 5), 100, or 200 
per cent a year will not bother him. 
They will go to men with large capital. 
If large capitalists regard favorably a 
scheme which promises extraordinary 
profits the small investor will not get a 
chance at it; and if large capitalists, 
with-thtir extensive @xperience in finan- 
cial matters, do not think @»scheme is 
safe the small investor had bettémJet it 
alone.”’ 


“OUR GOOD WORK.” 


A subscriber in Detroit, Mr. C. C. Moon 
of 390 Fifth St., in sending his subscrip- 
tion, writes as follows: 

“I think your paper is the only thing to 
hunt down the robbers and _e fake 
schemers, and your paper ought to be 
read in every household in the land. If 
people would spend a little money to in- 
vestigate those schemes and fake pro- 
moters more than they have of late, they 
might not have lost so much money as 
some of them have of late in the mining 
schemes, and rubber schemes, and oil 
schemes, and other ‘get-rich-quick’ 
schemes. It keeps a man dodging around 
the corners to keep a man from being 
robbed of the clothes off his neck. In 
your paper, you said something about the 
3aldwin Cotton business and I watched 
it, and sure enough it went up into the 
air. I was surprised when I- happened 
to see how close you had figured it out. 


Well, I wish you success in your good 
work. I will give your address to my 
friends and tell them if they want to 


know how to save their money to write 
to the Financial World.”’ 
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fact that every year 
several hundred thousand people are 
swindled out of money, we expected to 
roll up a circulation of at least 100,000 
for the Financial World. Today, we must 
confess that we have not even one-fourth 
of that amount. This shows that peo- 
ple prefer to be swindled rather than to 
learn the truth. As we have stated in 
the article on the Storey Cotton Co., we 
have lost subscribers because we called 
a swindle a swindle. Yet, the Financial 
World has not been started to gain the 
good wishes of suckers, but for an honest 
purpose and will follow this policy as 
long as it exists. 


Considering the 


WHO HAS EVER HEARD OF HIM? 


Has any one of the thousands of our 
readers ever heard of Mr. Edward A, 
Vaughan, dealer in wheat and commis- 
sion broker, of Minneapolis, Minn.? We 
must confess our ignorance of the man, 
although we believe that we know of all 
the celebrities of the day. At the be- 
ginning of March, this Mr. Vaugnan sent 
out a circular to thousands of traders in 
which he states as follows: 

“The unquestionable name aud estab- 
lished reputation of my house are well- 
known in nearly every home throughout 
our happy and prosperous country, and 
as you are doubtless a student of the 
daily newspapers and have heard of my 
somewhat remarkable success in the 
wheat market, I presume that I need 
no introduction to you.” 

We have examined the rate books of 
the leading commercial agencies and fail 


to find in same a man by that name. 
If he is known in ‘nearly every home 
throughout our happy and_ prosperous 


’ 


country,’ he ought to be known at least 
to those whose business it is to ascer- 
tain the standing and responsibility of a 
business man, but it seems to be a new 
method in securing speculators to tell 
them simply,—‘‘Don’t you know me? I 
am a millionaire and have made it last 
week in wheat.” 


NOTICES. 


The American Sugar Refining Co. has 
earned 131-3 per cent on the common in 
194 as compared with 20 per cent in 1908. 

* a a 

When the Financial World started, the 
country was full of get-rich-quick 
schemes, but every day they are becom- 
ing less. 





* * * 

A Boston mining broker by the name 
of Victor M. Weil offers $10,000 worth of 
mining stock for $120 cash. He could 
just as well offer $1,000,000 worth. It 
doesn’t cost much money to print stock, 
and for $120 very large quantities of stock 
can be printed. 








7HE FINANCIAL WORLD 


BY THEIR SPEECH SHALL YOU KNOW THEM. 


—— —__—_ 


Before Investing a Dollar in the Shares of the Nutriola Co. it Would 
be Exercising Shrewdness to First Demand Satisfactory 


Answers to a Few Pointed Questions, For Fortune 
is Not Created by a Superabundance 
of Hot Air. 


Louis Guenther, 


“Right here I will remark that at least 
a half dozen of these blackmailing con- 
cerns have endeavored to hold us up 
and make us pay for their endorsement.” 

“We have never paid a cent to any one 
- = fellows for this purpose—never 
shall.”’ 

“They have been careful to only ex- 
press ‘opinions.’ Should any one of them 
bring a direct charge we would land 
them in in jail in 2 hours.”’ From a 
Guide to Full Pocket Books—the pros- 
pectus of the Nutriola Co. 

“Every statement in our literature is 
true” (from their letter to prospective 
stockholders). 


The Nutriola Company need no longer 
complain for want of direct charges to 
make good their threat to throw into jail 
within twenty-four hours any person 
who makes such charges against them. 
For here there follows enough of them 
to offer the opportunity to keep that 
person in jail long enough to get stout. 

Were it not for the fact that most of 
the investments made in this company’s 
shares come from the very poorest 
classes, who are induced by extravagant 
promises of immense riches to take their 
hard earned savings from the banks and 
secret crevices where they have hoarded 
their pennies patiently for years, i would 
not concern myself or devote the space 
1 do to this concern. But these people, 
orphaned of mind and denied the care 
of the state (which looks so charitably 
after those orphaned of parents or 
physically incapacitated to earn their 
cwn living) should have some protection 
against themselves and their ignorance 
of the devious ways pursued by the pres- 
ent generation of promoters who cap- 
italize hot air and sell it for something 
of tangible value. 

By nailing this threat to a prominent 
place I propose to find out by what meth- 
ods the Nutriola Company expects to 
throttle my honestly expressed opinion 
that the stock originally was not worth 


the paper it is printed on and that the 
value there is to it now consists only of 
the money paidin by present stockhold- 
ers, considerable of which must have again 
been paid out to get new stockholders 
and what business the company has so 
far succeeded in getting. Between this 
and $500,000 capitalization there is a dif- 
ference of great extremes—a difference 
which would compel a person with but a 
minor share of experience in business to 
quickly drop it from all consideration 
as an investment. 

The charge of blackmail need not be 
considered here, as such excuses are al- 
ways put up by men driven desperate 
when the rays of publicity are directed 
towards them. They make this a refuge 
behind which to hide and explain their 
inability to take definite action. If 
these men were legally secure in their 
position—were honest—they would not 
content themselves with waiting until 
they had ground for criminal action, 
but would take steps. to vindicate them- 
selves and their company by a civil ac- 
tion. And the bluff they make as an 
excuse for not taking such a step (name- 
ly, that the concern or person making the 
charges is irresponsible) is but another 
proof of the great desire to keep aloof 
trom the necessity of proving that an 
injustice has been done them; for vindi- 
cation, in itself, would entrench them 
in publie confidence and would make the 
sale of stock much more easy than it 
must be at present. 

In their own prospectus they say they 
have never paid out any money for an 
endorsement. Yet they send out a folder 
containing reprints from such financial 
journals as the Western Trade Journal, 
Commercial and Financial Chronicle, etc. 
—publications which have no standing in 
the financial world; of which bankers 
know not even that they exist; and of 

















which any person, who has ever at- 
tempted to float a company by selling 
stock to the public, well knows their 
methods or lauding to the skies any en- 
terprise, good, bad or indifferent if the 
subjects of their fulsome praise pay 
them for it by buying a certain number 
of copies at a hign price. . 

This can be supported by a plethora 
of evidence at the proper time. And yet 
the Nutriola Company has to fall back 
upon evidence to support its statements 
such as, that it is endorsed by the 
“public press”’—such a press as an honest 
man would be ashamed to confess he had 
anything to do with. 

Among the immense fortunes made in 
the medicine business mentioned in the 
prospectus are the following: Ayers, 
estimated profits $36,000,000; Plantation 
Bitters, estimated profits $9,600,000; 
Hostetter’s Bitters, estimated profits 
$11,400,000; Walker’s Vinegar Bitters, 
estimated profits $9,308,000; Davis Pain 
Killer, estimated profits $4,200,000; Ken- 
nedy’s Medical WDiscovery, estimated 
profits $5,200,000; Hembold’s Buchu, es- 
timated profits $14,000,000; Pierce’s 
Preparation, estimated profits $14,600,- 
000; Swift’s Syphilitic Specific, esti- 
mated profits $5,300,000, and others,—to 
which is included the vague intimation 
that there are over 3,000 other prepar- 
ations which have made from $200,000 
to over $1,000,000. 

As I have said already, by their speech 
shall you know them. Let us weigh 
the above estimated profits by their own 
assertion that every statement in their 
literature is true. If these profits are 
real or even nearly so, the person who 
estimated them must have been in the 
confidence of those who possessed them 
—which is news to us—and the heirs of 
some of these multi-millionaires, ought 
surely to take immediate steps to find 
out what has become of most of this 
immense wealth. 

Dr. Pierce should be pleased to hear 
that it is known he has piled up $14,- 
600,000 out of his business. So should 
others; and there certainly are nearly 
2,000 owners of other preparations who 
would have been ‘satisfied to have made 
from one-tenth to one-twentieth of the 
$200,000 to over a $1,000,000 which it 
is claimed they earned as profits. 

What can one expect from a business 
which, in order to secure capital, will 
juggle with figures in the above manner 
when it can be proven that there is no 
authentic way of obtaining accurate 
ligures of estimated profits of any of 
these concerns as there have never been 
any figures printed by them or even an 
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intimation given of what they made. 

In another part of the prospectus an- 
other fallacious claim is made that the 
Erie Medical Co., of Buffalo, New York, 
spent $500,000 in one year for advertis- 
ing. It can’t be proven that this con- 
cern, with whose history the writer is 
very familiar, ever spent in one year, 
in printer’s ink, more than $100,000. 

Throughout the entire prospectus such 
statements are made. The patent medi- 
cine business as a field for making money 
is described as a perfect paradise paved 
and walled and with a ceiling all of 
glittering gold; a place where one has 
only to leisurely walk about with a 
bushel measure and fill with wealth as 
fast as it can be picked up. 

Considerable stress is Inid upon a past 
success with which an officer of the 
Nutriola Company was identified, name- 
ly. the Dana Sarsaparilla Company. 
Right here, however, I want to say that 
you may take it for granted that this 
by no means spells success for the new 
enterprise for we often find men who 
make money in one thing and then lose 
it in another. 

Further than that, though, we are 
here confronted with a state of affairs 
even more peculiar. For notwithstand- 
ing that 22,000 per cent was made for 
the stockholders of this medicinal enter- 
prise, no list has ever been printed, to 
my knowledge, of these fortunate stock- 
holders, no one of whom could object 
to becoming a reference for a person who 
had made them so much money. 

The practice of creating a fictitious 
minor success as a back-ground for 
larger future operations has become too 
prevalent nowadays among promoters. 

Even if this man’s former success be 
accepted it must not be lost sight of that 
22,000 per cent was made on $25,000 and 
it would be 40 times less on the cap- 
italization of $500,000 of the Nutriola 
Company which might never be so for- 
tunate as to find any coterie of men 
willing to pay $20,000,000 for the com- 
pany to make 22,000 per cent profit for 
the stockholders. 

Finally if one studies the entire prop- 
osition carefully; weighs all assertions 
by true facts (to which practice inves- 
tors should become addicted before put- 
ting money into anything) the follow- 
ing conclusions are the only ones that 
can be intelligently arrived at, and they 
are: 

Stock in this enterprise is being sold 
for par value, one hundred cents for one 
hundred cents, with the only tangible 
assets primarily behind it: first, a few 
formulae which any chemist or physician 
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would write out for a few hundred dol- 
lars; and second, the ability of one man. 
This is all the stockholders have to de- 
pend upon to make them a fortune. 

This places the entire proposition pure- 
ly and simply in the class of great 
gambles. And when measured by this 
standard a person might better go to a 
common gambling house where if he 
strikes it lucky he wins dollars by only 
risking pennies, while this enterprise has 
capitalized a lot of hot air and is selling 
it as a tangible asset. 

This is not alone my belief but if sub- 
mitted to any person who has made any 
money out of the patent medicine busi- 
ness, will be found to be his belief. 





“Your paper is a boon to investors.”— 
Publisher, the Public Opinion, New York. 


FAILURE OF THE COE COMMISSION 
COMPANY. 


Notorious Hammond Behind the Con- 
cern, 

What blinds swindlers get behind in 
order that their former record may not 
interfere with the instillation of con- 
fidence into whatever further enterprises 
they become engaged—to take the public 
in—is again shown by the recent failure of 
the Coe Commossion Co., of Minneapolis, 
Minn. The liabilities of the defunct con- 
cern will run far in excess of $200,000, 
while the assets, as usual, in comparison 
with this sum very likely will turn out 
to be insignificant. In what sore straits 
this bucket shop must have been at the 
time of its failure is shown by the smali- 
ness of the judgment, which threw it into 
the hands of a receiver. 

The head of the Coe Commission Co. 
proved to be a certain George Hammond, 
whose name will be familiar to thous- 
ands whom he swindled in a blind pool 
known as the Combination Investment 
Co., which had its offices in the Rialto 
Building, Chicago. 

As in the case of the Coe Commission 
Co., when the Combination Investment 
Co. failed, it owed over $200,000 and there 
was only $25,000 in assets which, it is 
said, was left so that the creditors would 
fight over that and have their minds 
diverted from criminally prosecuting the 
head of the concern—a plan, if this was 








the intention, that worked like a charm 
for nothing ever was done to bring those 
responsible for the swindle to the bar 
of justice. 

The failure of the Coe Commission Co. 
should be an object lesson to speculators 
to steer ciear of all bucket shops and 
confine their business to houses, which 
are members of reputable exchanges. 


MINE LA MOTTE LEAD AND SMELT- 
ING CO. 


The stockholders of this company are 
threatened with total loss of _ their 
money. This company paid its share- 
holders 8 per cent dividends every quar- 
ter until Jan. 1, 190%. It now turns out 
that the dividends have never’ been 
earned and were paid in order to unload 
the stock. 

The former board of directors caused 
a statement to be issued last year show- 
ing a highly prosperous condition of the 
company. When the dividend payment 
stopped and the former board of direc- 


tors was ousted, the new board of di- 
rectors caused an investiagtion of the 
condition of the company and _ found 


that not a single statement of the for- 
mer board of directors was true. It was 
found that instead of having large as- 
sets, the company was badly in debt. 
The former directors in their statement 
of July 1, 1904, claimed a_ surplus of 
$248,853, while the actual condition was 
a deficit of $360,217. 

Instead of a prosperous mine, which 
the stockholders thought they owned, it 
turns out that they have a mine of no 
especially attractive value, with a debt 
of about $185,000 pressing for payment 
and an expenditure of $75,000 necessary 
for improvements. It is therefore pro- 
posed to issue $300,000 worth of bonds to 
pay the debts and procure working cap- 
ital. Of course, the stockholders are 
expected to dive into their pockets, but 
we would rather advise them to lose the 
amount they have already invested in- 
stead of taking these bonds, as we do 
not look upon same as a desirable se- 
curity. 


INCOME CERTIFICATES. 


A Philadelphia concern, styling itself 
“Ormiston-Scott & Co.,’’ and claiming a 
capital of $500,000, is sending out circu- 
lars offering to investors certificates of 
three different kinds. Those of Series A 
are claimed to pay investors 5 per cent 
a month; those of Series B 10 per cent, 
and those of Series C 15 per cent a month. 
Any one of sound mind can see what kind 
of a get-rich-quick proposition this is. 
We hope that, in view of the experienc: 
which investors have had with similar 
concerns in Philadelphia, which have just 
collapsed, investors will let this proposi- 
tion severely alone. 














THE HOMER YOUNG CO. 


This firm, located in Toledo, Ohio, is 
sending circulars to small investors all 
over the country inviting them to invest 
in its stock. We find in the March 138th 
issue of the U. S. Investor of Boston 
the following not quite encouraging re- 
port on the concern, which investors will 
do well to read carefully before buying 
the stock: 

“This company is organized for the pur- 
pose of doing a mail order business and 
is at present making a specialty of sell- 


ing trunks and sewing machines, the 
latter, we understand, being sold on the 
installment plan. There has been some 


complaint as to its slowness in filling 
sewing machine orders, but it claims that 
it has written the that it could 
not get machines fast enough and that 
if they were not willing to wait, the 
money -would be returned. It seems pos- 


parties 


sible that the slowness in filling orders 
may arise partly from the scarcity of 
capital in providing installment sewing 
machines. ‘The company is at present 
operating under the limited corporation 


law of Michigan, with an authorized capi- 
talization of $190,000, of which, it is 
claimed, $30,000 have been paid in, but 
no very satisfactory information as to 


how this stock was paid for is obtain- 
able. 
The company proposes to reorganize 


under the laws of Ohio, and its plan 
provides for 300,000 shares of preferred 7 
per cent stock and 150,000 of common 
stock and also the issuance of $100,000 of 
40-year bonds. 

We understand that it is advertising 
preferred stock and bonds in the eastern 


magazines in connection with a _ state- 
ment that $100,000 worth of New York 
3% per cent municipal bonds are de- 


posited with the Dollar Savings Bank of 
Toledo as a guarantee of its proposed 


bond and stock issue. Inquiry at the 
Dollar Savings Bank develops the fact 
that no such bonds have as yet been 


deposited. 

As near aS we can ascertain, the money 
to buy these New York municipals is to 
come from the subscribers to the bond 
or preferred stock and the pro- 


issued, 


jectors of the scheme figure that these 
municipal bonds with interest com- 
pounded for 40 years will furnish a fund 


retire the $100,000 worth of 
bonds with which it is proposed to give 
a dollar's worth of the common stock 
with each dollar of bonds, but that the 
fund so accruing will also make the 300,- 
(0 shares of preferred stock worth par. 
This plan, of course, contemplates that 
the company will earn sufficient profit to 
pay the interest on the issue of $100,000 
of bonds with also 7 per cent on the 
preferred stock, 


to not only 


While it is true that the names of sev- 
eral strong business and professional men 
of Toledo appear as stockholders on their 
books, we are inclined to think that their 
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is largely 
much, if 
but that 
their names have been allowed to be con- 


connection with the company 
nominal and does not involve 
any, investment on their part, 


nected with the enterprise on account 
of their friendship for Mr. Young, who 
appears to be a bright young man who, 
we understand, has once before tried un- 
successfully to establish a mail order 
business in Toledo. 

Without impugning the motive or pur- 
of the projector of this plan of 
financing a mail order company, we re- 
gard the scheme as being so far out of 
the beaten track of substantial financial 
operations as to make its ultimate out- 
come to investors fraught with great un- 
certainty. 


pose 


FAKE MINES 


California Legislature Provides Punish- 
ment for Fraudulent Promotions. 


Owing to the efforts of the California 
state mineralogist, Mr. Aubury, the Cali- 
fornia State Legislature will probably 
pass a bill this season to punish fraud- 
ulent mine promoting and stock-jobbing 
frauds. 

The bill applies to corporations gener- 
ally and imposes a penalty of two years’ 
imprisonment or $5,000 fine or both, upon 
any officer or director of a corporation 
who wilfully gives incorrect informa- 
tion or assents to or allows the publica- 
tion of false or exaggerated statements 
regarding the company or stock to mis- 
lead investors, whether the same be given 
to individuals privately or to the public. 
The same applies to any person repre- 
senting himself as a director or officer 
of a company to deceive investors. 

Mr, Aubury that the enactment 
of this law will do more than anything 
else to rid the state of dishonest pro- 
moters who have infested it for years and 
will give legitimate promoters a chance. 


Says 


THE GREENE CONSOLIDATED GOLD 
COMPANY. 


The stock of this gold 
recently advanced from 6 to 7%. 
Wm. C. 
contingencies 


company has 
Colonel 
Greene says that barring unfor- 
dividends of 20 per 
cent per share a month will be paid. 

The first clean-up was completed Feb. 
15 from which was realized $112,640; it is 
expected that another clean-up will com- 
mence April 15. 

Of the 100,000 shares of stock originally 
in the treasury 54,087 shares are stiill on 
hand, the balance 44,913 having been sold. 
No more treasury stock will be sold un- 
less it is decided after the annual meet- 
ing in October to double the plant’s pres- 
ent capacity. The company has no float- 
ing or fixed debt. 


seen 
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SMOOTH TALK. 


How the Storey Cotton Co. Caught Its 
Victims. 

Here is the advertisement by which the 
Storey Cotton Co, induced thousands to 
part with their hard-earned savings. 

STOP, LOOK AND LISTEN. 

Stop fooling your money away in waste- 
ful speculation and hazardous schemes. 

Look for safety, first; sure and reason- 
ably large profits, second; and accessi- 
bility of your capital, third. Listen to 
this statement of facts. For many years 
investors in cotton have been paid every 
month large and sure profits earned 
safely by the “Storey Method.” Never 
a dollar lost. Capital always subject to 
withdrawal subject to terms of contract. 
Send for “As Others See Us.’ Mailed 
free. Write now. This advertisement 
may not appear again. Storey Cotton 
Co., 660 Bourse Bldg., Philadelphia. 

Since the collapse of this swindle, 
whose promoters are said to have netted 
over two million dollars, investors are 
convinced that there was not a word of 
truth in the above invitation to consider 
the Storey Cotton Co. a “guide to full 
pockets.” 

*- *¢ * 

The successful Wall Street operator is 
the one who tries to make the largest 
profits and to take the smallest possible 
losses. To do the first requires patience, 
and the last to have nerve to throw away 
stocks as soon as a loss of two or three 
points is experienced. 

* * * 

When speculating in Wall Street, al- 
ways place your trades through houses 
that are members of the New York Stock 
Exchange. It will insure safety of mar- 
gins and profits. 

* *¢ * 

When speculating in grain, do it 
through firms that are members of the 
Chicago Board of Trade. The rules of 
this exchange are as stringent as those 
of the New York Stock Exchange. 

UNION SECURITY COMPANY. 

This concern, with offices in the Gaff 
Building, Chicago, is constantly adver- 
tising as follows: 

“The best investment for large profits 
is good mining stock bought right.” 

And then it recommends the purchase 
of the stock of the Five Bears Mining 
Co. at 15 cents per share. There are lots 
of people who have bought considerable 
oil and mining stock from that concern. 
We would like to hear from any one of 
them who can claim that he has made 
his best investment. We know that quite 
a number of our subscribers consider 
the investment made with that company 
as the poorest they have made, 

The Union Security Co., if we are not 
mistaken, has been handling stock for 
years and we would like to hear of any 
one to whom stock has been sold that 
has turned out a success, except for the 
Union Security Company. 


INTERNATIONAL MERCANTILE MA- 
RI 


Mr. Claud Ashbrook, a _ Cincinnati 
broker, is quite an enthusiast on the 
prospects of International Mercantile- 
Marine. In a circular recently issued, 
Mr. Ashbrook states as follows: “I ad- 
vise all to buy International Marine pre- 
ferred stock as the rise in the price to 
38 and the reaction to 35 marks is but 
the beginning of an upward movement 
which will carry this six per cent cumu- 
lative preferred stock to 75.’’ 

We quote from the arguments of Mr. 
Ashbrook as follows: 

“For the four years preceding the 
combination of the steamship lines their 
average net earnings were: 

3,675 
American Line Inter. Nav. Co.... 1,116,000 
Leyland Line 1,565,000 
Dominion Steamship 628,000 
Atlantic Transport Co 735,000 

Total net $6,107,675 

“The fixed charges of International 
Mercantile Marine are $3,034,300 per year, 
which would mean that if it makes a net 
profit no greater than the companies 
operating separately and in competition 
made, it would have a surplus at the 
year’s end of $3,073,375. As dividends on 
the present issue of Marine Preferred call 
for $3.130,000 per annum, the constituent 
companies operated separately practically 
earned the dividend for four consecutive 
years prior to the consolidation. 

“International Mercantile Marine, an 
American corporation without protection, 
in competition with heavily subsidized 
foreign steamship companies, was forced 
into the cutting of steerage rates to $12 
and $15, which were in effect during the 
rate war. This compares to $30 prior 
to the war and $31 and $33 now in effect, 
which are higher than existed originally. 
When it is considered that the larger 
liners, such as the Oceanic, usually carry 
from twelve to fifteen hundred steerage 
passengers, an increase of 150 per cent 
in rates, clearly forshadows the benefits 
which must be reflected later on in the 
form of dividends. 

“The restoration of rates, the improve- 
ment in shipping trade, the economies 
produced under the new administration 
and its excellent management, together 
with the fact that the constituent com- 
panies, operated separately, did  prac- 
tically earn the equivalent of present 
dividend requirements, warrant the be- 
lief that International Mercantile Marine 
is now earning the full dividend on its 
preferred stock. The facts in the case 
make the preferred stock a most attrac- 
tive purchase on its merits, at any price 
under $50 per share. In fact it sold at 50 
two years ago and the underwriters esti- 
mated its value at 75 originally.’’ 

Our readers will remember that the 
Financial World recommended the pur- 
chase of this stock at a- time when it 
could be bought under 25, and some 














have actually bought the stock at that 


price, 
Mr. Ashbrook has proven himself in 
many instances a far seeing speculator. 


Last fall, he advised the purchase of the 
stock of the Detroit United Railway, 
predicting that same would advance to 
80 and later to par. So far, his predic- 
tion has become true. 


COLORADO FUEL & IRON. 





Stockholders Given Right to Subscribe 
For $45,000,000 Subsidiary Com- 
pany Bonds. 


The Colorado Fuel & Iron Co. is noti- 
fying its security holders by circular that 
in accordance with the provisions made 
for the repurchase of properties sold and 
for raising new working capital, a new 
company, the Colorado Industrial Co., has 
been formed to issue $45,000,000 30-year 5 
per cent bonds, its stock to be owned by 


the Colorado Fuel & Iron Co. 
The terms’ of subscription to the new 


bonds are, to Colorado Fuel & Iron stock- 
holders $1,000 bond and $200 new stock for 
$800 cash, the holders of debenture bonds 
receiving $14,000,000 bonds and_ $2,800,000 
stock. 

Stockholders are given until the close of 
business, April 13, 1905, to take up their 
bonds. Holders of 100 shares of stock are 
entitled to subscribe to bonds of a par 
value of $6,559 and to stock of the par 
value of $1,311, and will be required to pay 
for these securities $5,247, with interest on 
the bonds from Feb. 1, 195, to April 13, 
1905. 


SIMPSON & CO. 
The large number of failures of mem- 


bers of the Consolidated Stock Exchange 
of New York has been recently increased 


by that of O. L. Simpson & Co. The 
liabilities are $110,000, while the assets 
are nominal. It is not expected that 


the creditors, or rather the victims, will 
zet 5 per cent. It is said that Simpson, 
who made a specialty of female spec- 
ulators, was short of large quantities 
of Union Pacific and Tennessee Coal 
« Iron. It may be that the firm advised 
its patrons to buy Union Pacific and 
Tennessee Coal & Iron in the expecta- 
tion that this stoek would go down and 
they, by bucketing the trades, would 
pocket the difference. The firm evidently 
was caught by its own trap. Too many 
Consolidated Stock Exchange members 
have failed to make dealings with mem- 


bers of that Exchange desirable. Large 
raders have always given New York 
Stock Exchange members the _ prefer- 


nee 


“Your paper is a boon to investors.”— 
Publisher, the Public Opinion, New York. 
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SWIFT & CO. 


A Trust That Is No Trust. 


The report of Commissioner Garfield, 
who has been entrusted with the inves- 
tigation of the so-called ‘‘Beef Trust,’’ 
shows that this Beef Trust has not been 
able to kill competition for it slaughtered 


only 45 per cent of the total cattle 
slaughter of the country, and that its 


profits are hardly two per cent. Mr. 
Garfield further shows that at the time 
when the meat prices were highest and 
complaint all over the country bitter, 
the packers made less money than ever 
before. 

All this would hardly interest our read- 
ers were it not for the purpose of show- 
ing how unreliable stock quotations 
sometimes are as measures of the in- 
trinsic value of securities. At the time 
when the packers did the poorest busi- 
ness, the stock of Swift & Co. was sell- 
ing at the Chicago Stock Exchange at 
$176 a share, while now it is selling at 
110. This shows that the ticker does not 
always tell the truth as it is claimed. 
Swift & Co. at the present price of 110 
is cheap, for the book value of the stock 
is 125. 

“Your paper is a boon to investors.”— 
Publisher, the Public Opinion, New York. 


INCOME ASSURANCE. 


The Loan & Savings Company. 
A Montreal concern, styling itself the 
“Loan & Savings Co.,”’ incorporated with 
a capital of $250,000, is flooding the Ameri- 
can papers with advertisements in which 
it states as follows: ‘Banks pay de- 
positors two per cent to four per cent 
per annum, while stockholders receive 
twenty to one hundred per cent. We- 
offer you an investment which will place 
you on the same level as the bank stock- 
holders. Absolute safety and large reg- 
ular monthly income guaranteed.’’ 

We have sent for the literature of the 
Loan & Savings Co., and find same full 
of exaggerated statements and, at the 
same time, without any information as 
to how the concern wiil earn from two 
to four per cent a month. We also fail 
to find the concern, which claims to have 
been in existence some time, in any of 
the rate books of the leading commer- 
cial agencies. All the concern has to 
say about its earning capacity is that it 
will promote anything, water power, 
mining, etc., and expects to make big 
profits and pay big dividends. 

The Montreal people must consider 
American investors a shining example of 
stupidity. Otherwise, they would not 
spend so much money to advertise a 
scheme that does not appeal to any 
sensible person, not even as a gamble. 
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AMERICAN MALTING COMPANY. 


The case of the American Malting Co. 
against its former directors for the re- 
covery of $1,500,000 dividends paid while 
not earned, has been settled by the pay- 
ment of $340,000 in cash, $1,000,000 in com- 
mon stock of the company, and by liqui- 
dating all legal expenses by the defend- 
ants. This strengthens the condition of 
the American Malting Co. for it adds 
considerable money to its working cap- 
ital, while the $1,000,000 common stock 
will be cancelled. 


The condition of the company according’ 


to its last balance sheet of Aug. 31, 1905, 
shows as follows: 
i (i CMD ccncccpecbadetssesacaed = jee 


Full current asse 


$5,926,109 
Liabilities 90,547 
. $5,835,562 

3,810,000 
Surplus Cash and Current Assets 

over all bonds $2,025,562 

Adding to this the $340,000 cash received 
from the settlement of the above men- 
tioned case, it shows assets of $2,365,562 
above all liabilities. In addition, the 
company’s plants are valued at $20,- 
898,439. The preferred stock is there- 
fore selling at present at a_ price 
nearly equal to the surplus cash and 
current assets of the company, not taking 
into consideration the value of the plant 
and the earning power of the concern. 
Malt Preferred has sold formerly about 
90 and paid 7 per cent dividends. This 
year, the business so far is said to have 
been improved. It is claimed that Ameri- 
can Malt Preferred is worth over 50 at 
present. 

A Boston financial paper recently made 
the following statement regarding Ameri- 
can Malt issues 

“Close market observers and people 
who have good sources of information 
are talking higher prices for American 
Malting preferred stock. As a specula- 
tive buy, these shares are said to be 
good for a pull, and are likely not to 
require a very long pull at that. The 
point is made that the intrinsic value 
of the shares, based on the assets of the 
company, is nearly double the present 
selling price. 

“In considering the affairs of this com- 
pany in relation to the prospective value 
of its shares, the point must not be 
lost sight of that for some years all sur- 
plus earnings after charges have been 
applied to working capital. 

“The weak point of the company is its 
excessive capitalization—a not unusual 
failing among industrials. The prospect 
for an enhancement of the value of the 
preferred shares is involved in the 
volume of its liquid assets rather than 
in any immediate likelihood of a resump- 
tion of dividends. The preferred shares 


Surplus and Current Assets..... 
Less First Mortgage Bonds 


are entitled to 7 per cent cumulative, but 
no payments have been made since Octo- 
ber 15, 1899. There is consequently 35 per 
cent in back dividends owing on the 
stock.”’ 


THE GEO. A. TREADWELL MINING 


COMPANY. 


The annual report or ine 
Treadwell Mining Co., just sent out to 
shareholders, although full of sanguin- 
ism, is not very encouraging to those who 
can read between the lines. The fact 
is that the company is now about two 
years behind in the accomplishment of 
the plans which it set out upon some 
four years ago. These constant set- 
backs cost money. While the work is 
undoubtedly constantly progressing, yet 
as this concern has already experienced 
set-backs, it may lead to more disap- 
pointments. Therefore why should people 
buy stock at $8.50 a share in such a con- 
cern when they can get shares in a 
working mine like Granby for $6.00, and 
any man able to judge values will agree 
with us that Granby-may pay dividends 
at least five years before the Geo. A. 
Treadwell Mine will do it, if it ever 
does? 


Geo. &. 


Poor Investments 
Ruinous Speculations 


and Heavy Losses Avoided 


By the valuable information furnished by the 


FINANCIAL WORLD 


(A unique publication for the Protection of Investors) 


GREAT PROFITS AND EVEN FOR- 
TUNES WILL BE MADE IN THE NEXT 
TWELVE MONTHS, ti. cctnents provides you 
-_ able to discern a legitimate proposition froma fake, 
and a good investment from a poor one. 


Our FREE Advice 


Our Editor, who has had 35 years experience in 
financial matters, will give to subscribers Free ad 
vice and information on investments. The Financtal 
World is the only financial journal published today 
upon which investors can rely for candid views, given 
without fear or favor, on allinvestment offerings. It is 
ublished for investors, first, last and al! the time. 
t does not accept any advertisements, and there- 
fore its views cannot be biased or influenced, It lives 
and prospers solely upon its subscriptions—the only 
pover ofits kind fhat has done this from the very 
rat ixsue. It has saved Investors millions by its 
timely warnings about the operations of the Get Rich 
Quick concerns. Be on the safe side. If you expect 
to make an investment in bonds, railroad, industrial, 
mining, plantation, oilor other stocks, or have one and 
wish to know about its future, or if propositions are rec 
cuamended to you, all possible information without 
extra charge is yours as a subscriber of the Financial 
World. Subscription price, #1.00 per year, which en 
titles you to as many reports as you w ish during the life 
of your subscription, Write at once for Free Sample 
opy. You will find it a most valuable publication for 
investors—the only one of its kind in the world. 


FINANCIAL WORLD, 109 Randolph St., CHICAGO 








